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July 31, 2008

Media Contact: William H. Galligan Phone: 816398551
bgalligan@kcsouthern.com

KCS Reports Record Second Quarter Revenues for tifi2Months Ending June 30, 2008;
Operating Ratio of 78.5%, EPS of $0.56

Second Quarter Highlights

Revenues of $486.2 million, a 13.8% increase 007 2vith all business units experiencing increases.
Operating income of $104.6 million compared witl8d8million in 2007, a 25.9% increase.

Operating ratio of 78.5%, a 2-point improvementrawe prior year period.

Diluted EPS of $0.56 compared with $0.30 in 200786.7% increase.

Kansas City, MO. Kansas City Southern (KCS) (NYSEU) reported record second quarter revenues 86 .24
million, a 13.8% increase over second quarter 200% revenue growth was attributable to a contirsteong
pricing environment, significant growth in certdinsiness units and an increase in fuel surcharges.

For the second quarter, KCS revenue growth wabydtle chemical and petroleum sector which hadmase
growth of 19.9% driven by new business primarilyplastic products. Carloads in this sector wer@%3higher
than in the prior year period. Agriculture and erals experienced revenue increases of 18.4% tosee-
guarter. In addition, in the second quarter, reesnn industrial and consumer products, whichuitkes forest
products, metals and scrap and other commoditiessased 12.4%. Intermodal revenue grew 20.3%raiive
revenues increased 10.3% and coal revenue impavés.

Second quarter operating expenses were $381.@mi#in increase of 10.9% over the prior year pepadarily
driven by a 38.8% increase in fuel expense. Exetuthe impact of fuel expense, operating expensgs up
4.3%.

Operating income for the second quarter of 2008%t&&}.6 million compared with $83.1 million lastayea
25.9% improvement. The second quarter 2008 operadino was 78.5%, a 2.0 point improvement compared
with second quarter 2007.

Net income available to common shareholders irséte®nd quarter totaled $50.5 million, or $0.56gkerted
share, compared with $25.3 million, and $0.30 pletet share, respectively, in second quarter 2007.

Comments from the Chairman

“All the positive revenue and operational trenda thighlighted KCS’ first quarter performance wex@n more
pronounced over the prior three months resulting $trong second quarter,” stated Chairman and Chie
Executive Officer Michael R. Haverty. “Record reues, a 26% increase in operating income, and ptiviyic
measured by increased velocity, higher locomotixalability and lower terminal dwell times contrifedl to



strong performance and were important factors tieguin a two point improvement in the operatinja4o
78.5%.

“Also notable is that KCS recorded volume growtkplte a U.S. economy that has provided a downward
pressure on traffic related to building materialspliances and automobiles. Volume pressure irethosas was
more than compensated for by double digit volumesgm chemicals, metals and scrap, and a 44%asera
container volumes out of Lazaro Cardenas.

“KCS'’ diversified revenue portfolio and unique csdsorder network characterized by a well-balancedah
established customers and new business opportiaitgecentral to the Company’s belief that we lelithe
fastest growing railroad in North America over fbeeseeable future.”

Headquartered in Kansas City, Mo., KCS is a trartagion holding company that has railroad investiaémthe
U.S., Mexico and Panama. Its primary U.S. holdimjudes KCSR, serving the central and south ckebtia
Its international holdings include Kansas City $@uh de Mexico, serving northeastern and centradidédeand
the port cities of Lazaro Cardenas, Tampico anabtferz, and a 50 percent interest in Panama Cairlaldya
Company, providing ocean-to-ocean freight and pagseservice along the Panama Canal. KCS' North
American rail holdings and strategic alliancesp@imary components of a NAFTA Railway system, limkithe
commercial and industrial centers of the U.S., @arend Mexico.

This press release includes statements concerritenpal future events involving the Company, witictld
materially differ from the events that actually occThe differences could be caused by a numblectdrs
including those factors identified in the "Risk E&s" and the "Cautionary Information” sectionstbé
Company's Form 10-K for the year ended Decembe2@Q7, filed by the Company with the Securities and
Exchange Commission (SEC) (Commission file no. 174 The Company will not update any forward-logkin
statements in this press release to reflect futwents or developments
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