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Item 8.01 Other Events. 

On November 2, 2007, Panama Canal Railway Company ("PCRC"), a 50% owned equity investment of Kansas City Southern (the 
"Company"), completed an offering of $100 million of 7% Senior Secured Notes due November 2026 (the "Notes").

The Notes are senior obligations of PCRC, secured by certain assets of PCRC. In addition, the Company has pledged its shares of PCRC as 
security for the Notes. The Notes are otherwise non-recourse to the Company. In connection with the transaction, the Company has agreed 
to indemnify its partner for 50% of any claims made on a $9.6 million letter of credit obtained by its partner to partially fund a debt service 
reserve account and to fund a liquidity account, each of which was established by PCRC in connection with the issuance of the Notes.

A portion of the proceeds of the Notes was used by PCRC to repay the outstanding principal and accrued interest on PCRC senior debt, 
which was formerly guaranteed by the partners of PCRC. The repayment resulted in the release of the Company's $13.4 million of 
guaranties of this debt. In addition, the Company received cash payments from PCRC totaling $26.3 million to repay the principal and 
accrued interest of subordinated loans and advances made to PCRC by the Company. The remainder of the proceeds was used to repay 
principal and accrued interest on subordinated loans and advances made to PCRC by the Company's partner, to fund a portion of the debt 
service reserve account, to fund a capital expenditure account, and to pay fees and expenses associated with the offering. 
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